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Melgs olE FH| U MH|A o 71 wiE Bl Al (16.1Q "iE 1689, FHelelE 20.0%,
KODAQ 827.89 16.40 1699191, dololE 17.7) 77M7t @ FRREZT A7
SRR F7HR o9 E 3
Trading Data - 18.1Q 71E AAATEN Mg (@) 11009, A3 4050
AZEE S (H8) 1521.0 g . AEy FEAE 71D V)E 9399, At 41 SRl
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==z %) s 2018E AAMM2 wiF 1,521999Y (+116.1% YoY), dhole) 12599
282 o 69l 26.7 (+37.2% YoY) 715 @A) 571 oF P/E 159 4=5=. 2 2% Top tier
12701 FWD 7] Topcon (L&) 23.18}, Carl-Zeiss (=) 44.0u)
s A Al AlE gebRwr] (OCT: Optical Coherence Tomography)
Performance AFEE 20173 71 9F 8,00099) ($697 m)ol A 2022 oF 1%
A ($865 m), AH 4.4%%2 T Aow HAEw 19 4A Carl
Zeiss Meditec A FAGEHELS 34%=2 A orFdr A #Fo] HEZAHS
Akl Alcon, J&I Vision, BauschtLomba w7l m ZA
(Market Scope A& =)
Financial and Valuation Summary
Fiscal Year 2015 2016 2017 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18
= (AR) 697.0 669.0 704.0 169.2 155.5 184.2 181.2 182.9 164.7
ZUE YoY (%) 8.8 (3.9 5.2 14.6 (7.7) 4.6 16.6 8.1 6.0
FolY (A 113.0 124.0 91.0 29.9 17.0 315 21.0 21.6 12.4
SYOIAE (%) 16.2 18.6 12.9 17.7 10.9 17.1 11.6 11.8 75
=0[9 (A3 65.0 111.0 31.0 35.5 5.9 33.4 17.3 -25.5 12.3
EPS () 578 933 262
EPS SUE (%) 339.4 61.5 -71.9
P/E (x) 22.2 13.7 48.9
EV/EBITDA (x) 10.3 1.2 135
ROE (%) 10.1 15.1 4.0
P/B (x) 22 2.1 1.9

Source: Dataguide, Baro Research Center




Company Visit Note

Exhibit 1. FH|X

71/t BiE oA HE g

16-1Q  16-2Q  16-3Q  16-4Q  17-1Q  17-2Q  17-3Q  17-4Q  18-1Q 2015 2016 2017

o=l 168 176 155 169 155 184 181 183 165 697 669 704

Oj=sof AtssH|x - o 32 41 37 44 30 41 47 44 31 185 156 162

O = AsiEH| X - H RMB 17,686 22,839 22,285 26,213 18,172 24,943 27,709 26,234 18,610 102,516 89,023 97,058
Oj =4 cy| B892l dZ
XAt HE+ QAT E S AE OjQl 66 67 58 64 52 92 70 77 66 300 255 291
ESuE=Te 31 27 32 31 40 23 35 29 35 113 121 127
ZH7HAbZE 9l IS RpARALZE 11 9 9 8 11 11 12 13 14 43 37 47
Q|Z=7t2H| 8 9 8 9 8 9 10 11 9 33 34 38
oo ESH8 1 1 2 1 1 3 2 1 1 7 5 1
24| 3 2 3 3 3 4 3 3 3 11 11 13
WNEESN-] 6 6 7 6 5 6 12 8 10 22 25 31
oMMy 8 2 1 2 1 2 2 4 2 8 6 9
7|EtH| 8 12 11 13 15 17 9 15 14 13 48 51 55
O =R 7b+Eh2td] ShA| 140 133 133 139 138 153 160 162 152 584 545 613
0= Yoy -7.1% -9.9% -9.6% 14.6% -7.7% 4.6% 16.6% 8.1% 6.0% 8.8% -3.9% 5.2%

= MsjBHIE - oY -309%  -279%  -9.0% 12.4% -6.4% 1.1% 25.6% -1.2% 3.1% 794%  -157% 4.4%

OjE AtsigH|X - H RMB -33.6% -284% 0.6% 20.1% 2.7% 9.2% 24.3% 0.1% 2.4% 70.3% -13.2% 9.0%
o= ciy| HI8o| HA H|E
THoXpALS] HES+QATHE U AE OjH 39.2% 38.0% 37.3% 37.8% 33.4% 49.9% 38.6% 42.1% 40.1% 43.0% 38.1% 41.3%
=dAZo 18.4% 15.3% 20.6% 18.3% 25.7% 12.5% 19.3% 15.9% 21.2% 16.2% 18.0% 18.0%
ZH7takZE 5l B XpAAZE 6.5% 51% 5.8% 4.7% 7.1% 6.0% 6.6% 7.1% 8.5% 6.2% 5.6% 6.7%
QFE 73| 4.7% 51% 51% 5.3% 5.1% 4.9% 5.5% 6.0% 5.5% 4.7% 5.0% 5.4%
T ESH|E 0.6% 0.6% 1.3% 0.6% 0.6% -1.6% 1.1% 0.5% 0.6% 1.0% 0.7% 0.1%
248H| 1.8% 11% 1.9% 1.8% 1.9% 2.2% 1.7% 1.6% 1.8% 1.6% 1.7% 1.8%
INF=EE =) 3.6% 34% 4.5% 3.5% 3.2% 3.3% 6.6% 44% 6.1% 3.1% 3.8% 44%
oM™ OEEH 1.2% 0.6% 1.3% 0.6% 1.3% 0.5% 1.1% 2.2% 1.2% 1.2% 0.9% 1.3%
J|EtH| 7.1% 6.2% 8.4% 8.9% 10.9% 4.9% 8.3% 7.7% 7.9% 6.9% 7.6% 7.8%
Of=Q7p+ErRHH| A 83.1%  755%  856% = 822% | 88.8% 830%  883% 885% | 923% | 83.8%  814% 87.1%
deo|ds 20.0% 21.5% 14.7% 17.7% 10.9% 17.1% 11.6% 11.8% 7.5% 16.2% 18.6% 12.9%
J|EtH| 15 8 25 21 57

FERLEYREE 0 0 9 0 13

PR L EYREE 0 0 7 9 19
SR (stock) ZHeH] - FM7|E 84 106 88 88
B XA (stock) 7H2H| - FE 14 31 10 35
S XIA (stock) ZHgtH| - Atz -5 -14 -3 -14
DS XPAL (stock) ZHEHH| - & AR 0 -10 -26
DRI (stock) JHEH] - 7|2 93 88 95 84
THaHH| (flow) ZAMGI LI 13 9 10 11 10 11 12 14 11 46 42 47
Source: F4/=, Baro Research Center

Exhibit 2. FHIX jZtofIgez 2Fe A 3 Bxjol dZ

A XA FE
HNE 7 6
HE @otsdad -6 -6
LD 18 14
Az BotsEa -15 14
g 7 5 0

Source: F4/=, Baro Research Center
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Company Visit Note

Exhibit 3. FH|X £7[/¢1Zt & U H| &

Auto-keratometers (Z2t7])

Huvitz
NIDEK
Topcon
HORIBA Medical
Shin-Nippon
Righton
US Ophthalmic
Micro Medical Devices
Reichert
Johnson & Johnson Vision
Essilor instruments
Alcon
CANON USA
Carl Zeiss Meditec
Oculus
Plusoptix
Tianjin Suowei Electronic Technology
Shenzhen Certainn Technology Co., Ltd.
Alltion
Luneau Technology
Takagi Ophthalmic Instruments Europe
Haag-Streit Diagnostics
CSO Costruzione Strumenti Oftalmici
Medmont
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Optical Coherence Tomography (Z2tZIch7

Heidelberg Engineering
Carl Zeiss Meditec
TOPCON
Leica Microsystems
Agfa HealthCare
Agiltron
DermaLumics
Insight
Michelson Diagnostics
Moptim
TOMEY
NIDEK
Optovue
OPTOPOL Technology
Optos
BaySpec

Source: Research & Markets &/ S ZZA/& At £ & X, Baro Research Center

Exhibit 4. SH|X HE2H Oj=HS (2017 9 7|=) Exhibit 5. SH|X x| DjSH|S (2017 4 7|X)
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Source: F4/=, Baro Research Center Source: F4/=, Baro Research Center
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Exhibit 6. Topcon ZLEIXICIY| SZ

Triton : Received FDA approval g
= Full contribution to sales

Sales plan of 3D OCT
July 2016 January 2018 []witon (e ary
OCT series yv '% > —
Coverage area .

Clinical Triton

(University Hospital, ‘
Clinic) : Expanding from R&D

to clinical market

Expanding from clinical
. to screening markét
Screening

O e US Global US Global US Global
’ FY2016  FY2017 FY2018
Plan

Source: Topcon, Baro Research Center




F{H|X(065510) x{FHE

CHXHOH = 2 Z2A LM
ZA7| (A2l 2013 2014 2015 2016 2017 ZA7| (A gl) 2013 2014 2015 2016 2017
S X}AH 41.8 46.1 47.8 46.6 421 oj=of 64.1 64.0 69.7 66.9 70.4
s_aggxw 13.0 15.2 16.7 7.7 4.1 =8 (Y-Y,%) (8.0) (0.1) 8.8 (3.9) 5.2
WESVET 1.1 11.3 13.1 16.0 18.0 geio|el 5.6 2.8 11.3 12.4 9.1
XY DRpAE 14.2 15.1 15.5 15.9 17.2 =8 (Y-Y,%) (49.9) (50.3) 301.4 10.4 (26.7)

H QS X}AH 59.9 60.7 66.7 92.9 98.8 EBITDA 10.7 75 16.1 16.8 14.0
EXRpAE 5.3 4.4 4.7 41 16.8 Q| 20f (7.2) (0.8) 1.9) 0.9 (5.6)
S XpAL 44.0 43.1 48.9 76.9 70.4 20| Xpz=2 (0.2) (0.5) (0.3) 0.1 0.7)
O XpAE 10.5 13.2 13.1 11.9 11.6 Q|stataiaol (0.1) 0.3 0.6 0.8 (1.6)

XHARES A 101.6 106.8 114.5 139.5 140.9 X220l (0.2) 0.0 0.0 0.0 0.0

S=Hxy 18.7 22.6 17.7 26.6 26.3 MHA LA 20| (1.5) 2.0 9.3 13.4 35
IEIPV=} 4.0 45 37 3.7 6.6 ct7| 20|92 0.3 1.6 7.4 11.4 35
S = MO|XHEKY 14.0 14.7 12.8 20.2 17.9 X|H|7| Qg7 20| 2 (0.3) 1.4 6.5 1.1 3.1

HSE =X 17.7 19.1 22.6 30.2 30.4 =718 (Y-Y.%) (95.6) 395.4 358.4 53.2 (69.6)
H| S = 0| RFEAY 15.9 16.0 17.5 23.3 23.1 NOPLAT 4.1 22 9.9 11.2 6.6

EPEY] 36.3 41.7 40.3 56.8 56.7 (+) Dep 5.1 47 4.8 4.4 4.9
S 5.3 5.3 5.9 5.9 5.9 () LEXEEX} 48 (1.0) 31 6.4 (2.9)
o2 7.8 7.9 12,5 12.9 12.9 (-) Capex 17.8 2.0 14.4 31.3 15.9
o= 475 48.1 52.5 61.7 63.7 OpFCF (13.4) 5.9 (2.8) (22.1) @.5)
AEXH 0.7 (0.5) 2.1) (3.3) (3.8) 3 Yr CAGR & Margins

INTIEN] 0.0 (1.4) (3.2) (4.0) (4.0) nﬂgqﬁ;n%evr) 11.8 3.9 11 15 3.2

XEEH 65.3 65.1 74.2 82.7 84.2 ool =IHE8(3YN (16.6) (37.5) (3.6) 30.1 48.1

FRpE 80.7 80.5 87.7 118.4 121.0 EBITDA Z7}8(3Yr) (6.6) (21.4) (1.6) 16.1 23.2

N RI= 16.9 15.4 13.5 35.8 36.8 20|2=7+8(3Yn) (64.8) (44.5) (14.3) 226.5 28.8

ROA (0.3) 1.3 5.9 8.7 22 0|2 E (%) 8.8 44 16.2 18.6 12.9

ROE (0.4) 2.3 10.1 15.1 4.0 EBITDA O}FXI(%) 16.8 1.7 23.1 25.1 19.9

ROIC 5.7 2.8 1.7 10.9 55 20|28 (%) 0.5 25 10.7 17.0 4.9

oI35 EH FREXX &

A7) (A2l 2013 2014 2015 2016 2017 A 2013 2014 2015 2016 2017

gqAsZ 6.1 10.1 11.0 12.4 9.9 Per share Data
=t7|20/2 0.3 1.6 7.4 11.4 35 EPS (25) 131 578 933 262
RpARARZHH] 5.1 47 4.8 44 4.9 BPS 5,829 5,775 5,815 6,502 6,622
SHAESZ 4.3) 1.4 (5.3) (5.9) (1.6) DPS 50 100 100 100 150

WESVEIPIPNE-S]) 15 0.7 (0.6) (0.4) 0.4 Multiples(x,%)
X DRHARZEA (S TH (4.1) (1.2) (0.6) (1.8) (0.9) PER (610.0) 128.6 22.2 13.7 48.9
QA 2 S IHZ L) 0.4 (0.5) (2.0) (1.8) 0.3 PBR 2.6 2.9 22 2.0 1.9

Exsg (21.0) (6.0) (11.6)  (33.7)  (10.1) EV/ EBITDA 16.5 25.8 10.3 1.2 135
CHI| ERFRARZEA 1.0 1.5 (0.3) 1.3 0.3 Higt-ole 0.3 0.6 0.8 0.8 1.2
I EXSHUA 0.0 2.0 0.0 0.0 0.0 PCR 13.1 18.2 10.1 8.8 12.3
MH|EX} 17.8) (2.0) (14.4)  (31.3)  (15.9) PSR 25 2.8 25 2.4 2.3
FREAER LA (4.9) (4.8) 32 (3.8) 25 HEHHYE (%)

MR 16.6 (2.3) 1.3 13.5 (3.2) HijH|g 55.6 64.0 54.4 68.7 67.4
XAZS It 18.1 (0.5) (1.1) 15.2 (2.4) Net debt/Equity 25.8 23.7 18.2 433 43.7
NEES (1.6) (0.5) 3.9 1.2) (1.2) Net debt/EBITDA 157.2 205.7 83.9 213.0 262.8

HjS 2|2 1.6 0.5 1.0 1.2 1.2 =H|8 223.6 204.2 269.6 175.1 160.0

sa =7 17 1.7 0.8 (7.7) (3.6) O|RHE ALHY & 32,5 5.5 38.0 N/A 13.8

&3 25 E(Gross CF) 12.2 9.8 17.2 18.4 12.9 O|RjH|£/04= Y 0.9 1.4 0.8 0.1 11

() 2TX2S7HE L) 48 (1.0) 31 6.4 (2.9) DN gl e

(-) MH|EX} 17.8 2.0 14.4 313 15.9 E LR (%) 81.5 80.4 80.3 90.9 85.3

(+) XpAtDHZE (4.9) (4.8) 3.2 (3.8) 25 &2+ ERFRHAH%) 18.5 19.6 19.7 9.1 14.7

Free Cash Flow (15.3) 3.9 2.9 (23.1) 25 2R

-) 7|EFEX} (0.0) (2.0) 0.0 0.0 0.0 X1 2 (%) 31.4 32.0 29.0 34.5 32.7

Aosz (15.3) 5.9 29  (23.2) 25 XI7| KHE (%) 68.6 68.0 71.0 65.5 67.3

Source: Company Data, Baro Research Center

Note: EPS & && 5/4 EPS
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B Compliance Notice
BAHE XFE XYY B XH 3YE7F f FAFENAZO) A E TEO XESAH o) &ojpt Kol FEL/

SAHE ArE BE Y PR ff ZAEAAE ogE 59 AEE 1% 0/ =78 YA el

ZARYALZO) OfEE|AEL XHE HYL HAY f ZAMEHAR0) LIFE FF9 XNEE JALE UK e/t

AR YAZE JIEEAT) & A 3 XA AT KEE AFA O SEL/C

ZABYAIZOfE 2R REB BIE oLt I 20/ OEE/I~2ES o0 &SI BISEHASS LIEL/L)

ZMEYIEZE SALS HYZZA BE AL A7 SlgL/t)

ZARYAIZE EAIS) &9 G0/ o/ier FR0 = Ojust FEEE BA, HE NS HE Ljog + ASL/T

ZABYALZO) +FE LYES SAF E[AXHEZp Mg Btgt Af2 U FEHEFE 20/E Ho/Lf, SARE O FEE0/L SEEE
B & eyt Gety oflyst FRolE 2 AEE D40 FAFA Zaof izt gE YL Lt SEAEE MEE
gt
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719 (&= 12742 71F) Of==(Buy) : 7|CH=2UE 15% O|4
Z2(Hold) : 7|22 + 15% LY

DS (Sell) : 7|CH2QlE -15% 0|5}

MY (= 12718 71F) HI S (Overweight) : LEX|$= 4SEO| AFFAUE UiH =HUY 45
Z8(Neutral) : YBXFESEO AZFAE 7
H|E =2 (Underweight) : Y& X5 &SE0| AE+YUE CHH| RAHL 512}

B EXSE HE IF¥Y: 2018.06.30)
Of== (Buy) =& (Hold) Oj = (Sell)

75.0% 25.0% 0.0%
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