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Trading Data
AlZbE S (M) 9,353.4 Sxis xS ojn| Z=7bof U
WHRAS (HDHF) 585 TEE B T =
o0l Rzg *) wmg  EARS Fhs d w50 ol shehd Aejch, WA s}
52 17t () 356,000 T43] dojdt 7t2-dl, FAe AA FXo| high multipleol ©igh F
52 = X7t (%) 158,500 7oz oo Hol F7} ety el HEsth. Y, A=
60 Y AT (MR 48.0 AMEE A8E BR8] flete] Fatell fFehs Alvjoln Fir] of
QYaag PAHoRY 4T At ok Bt @AY s
Fa7= @ Ft eEe Ad FEd ok ofF 4FHe ANe HAsx YW 4
@Ol TALIE 9 42 480 w2 B el By ehgsitim oA, dael HAH uE Qo)
=UAS S 80 Fe & L o] HHl Eokof 7]ojE FoR Hr),
£xt2|7 Buy K|, 2EF7} 250,0008 3}
obmels Aol el FAAA ByE FAsE, A4 FA L 4§
multiple $4 0% ZRF7ME 250,000 O & 3}Faic},
Financial and Valuation Summary
Performance Fiscal Year 2016 2017 2018F 2019F
(pt) AMOREPACIFIC KSE oHZ (A og) 5,645.4 51238 5,331.5 5,947.7
150 =7LE YoY (%) 18.4 9.2) 41 116
ol (M) 848.1 596.4 532.6 704.8
100 ARAOIAE (%) 15.0 116 10.0 11.9
20]9 (AlofQ)) 639.3 394.0 3793 499.0
50 4 , , , , EPS (8) 10,935.2 6,740.0 6,256.4 8,304.0
Oct-17 Jan-18 Apr-18 Jul-18 Oct-1 EPS ZUE (%) 10.7 (38.4) (7.2) 32.7
FILSE (%) M 6M 12M P/E (X) 29.4 452 25.6 193
HojFot (38.7) (52.2) (49.2) EV/EBITDA (x) 195 232 145 9.7
HOFEIL (23.9) (32.3) (29.2) ROE (%) 17.7 9.8 8.8 10.7
P/B (x) 57 51 25 23

Source: Dataguide, Baro Research Center



Exhibit 1. O} 2| HA|Z! 3Q18P AMX Qo

3Q18F 3Q18pP Xto| 3Q17 =718 2Q18 =78
(M)
(SAFER) (R AFER) (%) (RHIX]) (yoy %) (A HIX]) (qoq %)
o= 13711 1,278.4 -6.8 1,209.9 5.7 1,343.7 -4.9
Feiol 147.6 76.5 -48.2 101.1 -24.3 145.8 -47.5
FAO0|2AE(%) 10.8 6.0 -4.8%p 84 -2.4%p 10.9 -4.9%p
Ct7|2=0|2 108.2 481 -55.5 79.8 -39.7 109.6 -56.1
S| &=0| A& (%) 7.9 3.8 -4.1%p 6.6 -2.8%p 8.2 -4.4%p
Source: 0/%ZZ/IH A/, Baro Research Center
Exhibit 2. O} B &|mHA| =l AN Fatx| HA L
HE 2 HE ® X10](%)
(MAY, #)
2018F 2019F 2018F 2019F 2018F 2019F
TE-Ll) 53315 5,947.7 5,483.5 6,122.9 -2.8 -2.9
dAHo|el 5326 704.8 636.8 7943 -16.4 -11.3
cko|1=o0|2l 384.5 504.0 467.7 573.2 -17.8 -12.1
EPS(X| U} FF 6,256.4 8,304.0 7,624.3 9,475.2 -17.9 -124
HHO|UE (%) 10.0 11.8 116 13.0 -1.6%p -1.1%p
CtI|1=0|2AE (%) 7.2 8.5 8.5 9.4 -1.3%p -0.9%p
Source: Baro Research Center
Exhibit 3. ORI HA|Z 2EF7} AELHY
e =4 H| 1
2019F EPS (&) 8,304 yoy +32.7% F=H
Target PER (HH) 30 1) 2009-2013 4 ™ PER 24-25dff Zot
CEUHIE EUEoZ SUE A7, oA oY HFE 1,
g2 e HF o X 9¥E 1y
2) 2249 O|O|X Shiseido, L'oreal, Estee Lauder CHH| EPS growth
YA &3 4t
FEYIHA (3) 249,120
2EF7I (Y) 250,000

Source: Baro Research Center




OFR B HA| ! (090430 KS)

Exhibit 4. O}R2 | HA|Z A™ FHTt Table

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18P  4Ql8F 2017 2018F | 2019F

oz (eigl) TOTAL 15691 12,049 12,099 11,400 : 14,316 13,437 12,784 12,777 || 51,239 | 53,314 | 59,477
Korea 11,044 8,055 7,902 6,473 9,408 8,777 8,397 7,542 33,474 34,125 | 36,882

Cosmetics 9,413 6,947 6,389 5,553 7,807 7,608 6,971 6,610 28,302 28,995 | 31,594

M&O 1,631 1,109 1,513 919 1,602 1,169 1,427 932 5172 5129 5,288

Overseas 4,770 4,085 4,273 5,077 5,008 4,767 4,472 5426 18,205 19,674 | 23,128

Asia 4,489 3,919 4,068 4,848 4,779 4,562 4,223 5133 17,323 18,697 | 21,921

Europe 164 54 72 67 76 63 64 75 357 278 292

North America 117 113 137 162 153 142 186 217 529 698 915

yoy % TOTAL 57 (16.5) (13.6) (13.4) 8.8) 11.5 57 121 9.2) 4.1 116
Korea 18 (22.5) (21.5) (25.5) (14.8) 9.0 63 165 (16.3) 19 81

Cosmetics 16 (23.5) (24.5) (27.6) (17.1) 95 91 19.0 (17.9) 25 9.0

M&O 28 (14.9) (6.1) 9.6) (1.8) 55 (5.7) 14 (6.3) 0.8) 31

Overseas 16.9 21) 5.0 93 5.0 16.7 4.7 6.9 7.3 81 17.6

Asia 185 11 81 120 6.5 164 3.8 59 100 7.9 17.2

Europe 6.5 (67.5) (52.9) (67.8) (53.7) 16.7 (11.1) 126 (47.6) (22.0) 5.0

North America (15.8) (11.7) (11.6) 459 308 257 35.8 34.1 0.8) 320 31.0

Sales portion %  Korea 704 66.9 653 56.8 65.7 653 657 59.0 653 64.0 62.0
Cosmetics 60.0 57.7 52.8 487 54.5 56.6 54.5 51.7 552 544 531

M&O 104 92 125 81 11.2 87 112 7.3 101 96 89

Overseas 304 339 353 44.5 35.0 355 35.0 425 355 36.9 389

Asia 286 325 336 425 334 34.0 330 402 338 351 369

Europe 10 04 06 06 05 05 05 06 07 05 05

North America 07 09 11 14 11 11 15 17 1.0 13 15

Fole () TOTAL 3,168 1,016 1,011 770 2,359 1,458 765 743 5,965 5,325 7,048
Korea 2,340 826 669 342 1,574 926 491 557 4,177 3,548 4,681

Cosmetics 2,145 846 563 478 1,405 944 462 630 4,032 3,441 4,498

M&O 195 (20) 106 (136) 169 (18) 29 (73) 145 107 184

Overseas 881 198 454 410 815 454 262 440 1,943 1971 2,580

Asia 876 322 519 460 850 536 301 477 2,178 2,163 2,716

Europe 12 (91) (56) (38) (19) (35) (33) (33) (172) (120) (63)

North America (7) (34) (10) (13) (16) (47) (6) (4) (63) (73) (73)

yoy % TOTAL (6.2) (57.8) (39.7) (24.6) (25.5) 435 (24.3) (3.5) (29.6) (10.7) 324
Korea (128) (58.6) (51.0) (53.2) 32.7) 121 (26.6) 62.8 (38.3) (15.0) 319

Cosmetics (122) (55.9) (61.8) (43.2) (34.5) 116 (17.9) 318 (39.6) (14.6) 307

M&O (184) X =X Eshyl (13.3) X x/ (72.6) X x/ 480 (26.2) 716

Overseas 11.0 (59.6) 3.8) 17.8 (7.5) 1293 (42.3) 7.2 (7.7) 14 309

Asia 129 (35.2) 152 244 (3.0) 66.6 (42.1) 36 4.0 0.6) 255

Europe s00  m® "y myi m¥y  mxy  mxy  omxy| m¥| Zy| =K

North America | ®x  ®mxy  mx  my mxy gy mxy  my| 8| mxy| sy

OP portion % Korea 739 81.3 66.2 44.4 66.7 635 64.2 750 70.0 66.6 66.4
Cosmetics 67.7 833 55.7 62.1 596 64.7 604 84.8 67.6 64.6 638

M&O 6.2 2.0) 105 (17.7) 7.2 (12) 38 9.8 24 20 26

Overseas 27.8 19.5 44.9 532 345 311 34.2 592 326 37.0 36.6

Asia 27.7 317 514 598 36.0 36.8 393 64.1 36.5 406 385

Europe 04 89) (5.5) 4.9) 0.8) 24) (4.3) (4.4) 29 22) 0.9)

North America 0.2) (3.3) (0.9) (1.6) (0.7) 3.2) 0.8) 0.6) (1.0) (1.4) (1.0)

OPM (%) TOTAL 20.2 8.4 84 6.8 16.5 10.8 6.0 5.8 11.6 10.0 119
Korea 21.2 103 8.5 53 16.7 10.5 5.8 74 125 104 127

Cosmetics 22.8 122 8.8 8.6 18.0 124 6.6 9.5 14.2 119 14.2

M&O 120 (1.8) 7.0 (14.8) 10.6 (1.5) 20 (7.8) 28 21 35

Overseas 185 4.8 10.6 8.1 163 9.5 5.9 8.1 10.7 10.0 112

Asia 195 8.2 128 9.5 17.8 117 7.1 9.3 126 116 124

Europe 73 (167.6) (77.1) (56.0) (25.0) (55.6) (51.6) (43.4) (48.0) (43.0) (21.5)

North America (6.0) (29.6) (6.9) (7.7) (10.5) (33.1) (3.2) (2.0) (11.8) (10.5) (8.0)

Yoy %p TOTAL 2.6) 82) (3.6) (1.0) 3.7) 24 24) 0.9) 3.4) (1.7) 19
Korea (3.5) 9.0) (5.1) 3.1) 4.5) 03 (2.6) 21 (4.5) 21) 23

Cosmetics (3.6) 89) (8.6) 24) 4.8) 02 22) 09 (5.1) 24) 24

M&O (3.1) (7.9) 138 (3.9 (1.4) 03 (5.0) 7.0 1.0 ©.7) 14

Overseas (1.0) (6.9) (1.0) 06 22) 4.7 4.8) 0.0 (1.7) (©.7) 11

Asia (1.0) (4.6) 08 09 (1.7) 35 (5.6) 0.2) ©.7) (1.0) 08

Europe 6.0 (1748 (66.6) (584) (32.3) 1120 255 126 (48.5) 5.0 215

North America (17.5) (15.3) (30.8) 16.6 (4.5) (3.5) 37 57 (13.2) 13 25

Source: 0f2 2/ IH A/ %, Baro Research Center




O} 3| H A| T (090430) X2 M| E

CHARCH = 2 =AM

ZAL7| (Al 21 gl) 2016 2017  2018F  2019F  2020F ZAL7| (A1 gl) 2016 2017 2018F  2019F  2020F

FTSAHL 2,116.3 16775 1,760.7 1978.6 2,345.4 o &9 56454 5,123.8 5,331.5 5947.7 6,651.5
I MR 1,088.8 666.2 868.9 1,003.1 1,275.7 EIt8 (Y-Y,%) 18.4 9.2 4.1 11.6 11.8
=2 339.4 369.0 308.1 344.9 386.8 oeio[el 848.1 596.4 532.6 704.8 856.0
T D RpA 409.9 37438 294.1 329.2  369.2 =18 (Y-Y,%) 9.7 (29.7) (10.7) 32.3 21.5

H| 7S AHH 3,065.2 3,698.2 3,861.7 4,108.6 4,313.8 EBITDA 1,029.3 820.1 657.7 967.3 1,131.6
FRERFAL 4785 8453 846.8 881.2  917.0 ciof9| o0l 8.5 (29.1) (12.5) (4.8) 0.1
TERR 2,358.6 2,613.2 2,748.0 29156 3,040.0 20| Kt 13.2 10.9 4.8 10.2 11.3
SHAA 2281  239.7 266.9 311.8  356.8 Q| state A0l (2.6) (21.2) (5.1) 0.0 5.0

ApaEEA| 51816 53757 5,622.4 6,087.2 6,659.2 X| g a0l 0.1 0.1 0.1 0.0 0.0

FSEA 1,171.2 1,046.4 11,0048 1,050.0 1,089.8 MHIEH A &0l 856.6 567.3 520.0 700.1 856.1
o el 2 481.2 344.1 276.8 309.9 347.6 = Aol fe]] 645.7 398.0 384.5 504.0 616.4
RS MO R 1447 86.6 61.8 46.8 20.8 x| b 7| et |20 639.3 3940 3793 4990  610.2

L= | 113.7 153.9 143.6 147.6 151.7 S8 (Y-Y,%) 10.4 (38.4) (3.4) 31.1 22.3
H| RS 0| RHE R 3.0 42.9 44.7 44.7 44.7 NOPLAT 639.4 418.4 393.8 507.5 616.3

B EA 1,2849 1,200.3 1,148.4 1,197.5 12415 (+) Dep 181.2 223.7 125.2 262.5 275.6
R 345 345 345 34.5 345 () eHX=EX (145.7) 50.4  (102.7) 23.6 28.3
A=doig 7205 7205 7205 7205 7205 () Capex 494.8 768.6 451.7 430.0 400.0
olgjdoig 3,158.7 34565 3,750.2 4,1658 4,693.8 OpFCF 4714  (176.9) 170.0 316.3 463.6
PN S| (34.8) (57.7) (58.1) (58.1) (58.1) 3 Yr CAGR & Margins

7| A (1.4) (1.4) (1.4) (1.4) (1.4 o EA S 7HE(3Yr) 221 9.8 3.8 1.8 9.1

AEEAH 3,806.6 4,175.4 4,4740 4,889.7 5417.7 Aelo|2E7H8(3Yr) 31.9 1.9 (11.7) (6.0) 12.8

=Rt 29436 36230 37012 3,967.2 4,196.1 EBITDAZ7FE(3Yr) 27.8 5.4 (10.6) (2.1) 11.3

ES 1= (941.0) (536.7) (762.4)  (911.6) (1,210.2) 20|2AZET}+8(3Yr) 34.2 11 (13.0) (7.9) 15.7

ROA 13.3 7.5 6.9 8.5 9.6 24 210|2 B(%) 15.0 11.6 10.0 11.9 12.9

ROE 17.7 9.8 8.8 10.7 11.9 EBITDAC}Z! (%) 18.2 16.0 12.3 16.3 17.0

ROIC 23.1 12.7 10.8 13.2 15.1 =0|2AUE (%) 114 7.8 7.2 8.5 9.3

U= EH FREXX &

AA7|(Mo) 2016 2017 2018F 2019F 2020F M| 2016 2017 2018F 2019F 2020F

eis =z 677.0  512.6 7957 7469  867.8 Per share Data
cty| 20| 2! 645.7 398.0 384.5 504.0 616.4 EPS 10,935 6,740 6,256 8,304 10,207
REAFARZHH| 181.2 223.7 125.2 262.5 275.6 BPS 56,202 60,186 64,434 70,457 78,107
SRR EZ (163.3) (93.0) 156.7  (23.6) (28.3) DPS 1,580 1,280 1,280 1,280 1,280

S AU (BT} (10.8) (36.5) 57.9 (36.8) (41.9) Multiples(x,%)
R DRAFZEA (BT} (85.9) 35.1 957  (35.1)  (40.0) PER 29.4 452 25.6 19.3 15.7
o R BB IHZA) 61  (316) (4.4) 33.1 37.7 PBR 5.7 5.1 2.5 2.3 2.0

=X (609.6)  (400.8) (502.7) (512.4)  (484.0) EV/ EBITDA 19.5 23.2 14.5 9.7 8.1
Ch7| ERFRFARZEA (115.3)  265.0  (14.2) (3.1) (3.2 Hj ol g 0.5 0.4 0.8 0.8 0.8
I EXEHZIA (96.6) 130.8 3.0 (0.4) (0.4) PCR 21.0 24.8 155 14.3 12.3
AMH|EX} (494.8) (768.6) (451.7) (430.0)  (400.0) PSR 39 41 2.1 1.9 1.7
FRER LA (38.9) (40.9) (40.1) (45.0) (45.0) HPEHHE (%)

e (133.0) (110.9) (114.2) (103.4) (114.4) S| 33.0 28.7 25.7 24.5 22.9
PIE== (4.5) (3.2 (25.9) (15.0) (26.0) Net debt/Equity n/a n/a nla n/a n/a
NES ) (94.6)  (109.0) (88.3) (88.4) (88.4) Net debt/EBITDA n/a n/a n/a n/a n/a

==V =1 94.6 109.0 88.3 88.4 88.4 S=dH|8 180.7 160.3 175.2 188.4 215.2
sz =72t (63.5) (19.5) 187.8 1311 269.4 O| RHE AHHl & nla nla n/a n/a nla

&#HISE(Gross CF) 10544 8487 714.6 770.5 896.1 O| Kjt| 2/0H ZoH 0.1 0.1 0.0 0.1 0.1

() SHEX2EINL L) (145.7) 50.4  (102.7) 23.6 28.3 AR =

() Mu|Ex} 4948 7686 4517 4300  400.0 S5 (%) 65.3 70.6 68.3 67.8 65.7

(+) RRabojzt (38.9)  (40.9)  (40.1)  (45.0)  (45.0) 2 +E R XHAH) 34.7 29.4 317 32.2 34.3

Free Cash Flow 666.4  (11.2) 3256 2719 42238 RHERE

() 7IEFERH 96.6 (130.8) (3.0) 0.4 0.4 xhel 2 (%) 3.7 3.0 2.3 18 1.2

Ao Z 569.7 119.6 328.6 2715 422.4 A2 | X2 (%) 96.3 97.0 97.7 98.2 98.8

Source: Company Data, Baro Research Center Note: EPS & 2&5/4 EPS
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Oj<(Buy) : 7ICH4=2 5 15% 0|4}
=2l(Hold) : 7|CHx=UE + 15% L{Q|

DHE(Sell) : 7|CH2QE -15% 0|3}
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chel  F7pchy|
2016-11-02 BUY 450,000 14 -26.5 -15.6
2016-12-14 BUY 450,000 14 -29.3 -27.7
2017-01-09 BUY 385,000 14 -18.8 -15.6
2017-02-03 HOLD 330,000 14 -14.5 -6.8
2017-04-17 HOLD 300,000 14 -0.8 20.3
2017-04-25 HOLD 300,000 14 -0.8 -20.2
2017-07-10 HOLD 300,000 14 -7.9 12
2017-07-27 HOLD 300,000 14 -9.1 -1.5
2017-10-16 HOLD 270,000 14 15.0 39
2017-10-31 HOLD 270,000 14 16.2 104
2018-01-15 HOLD 285,000 14 79 49
2018-02-01 HOLD 295,000 14 11 -8.0
2018-04-09 HOLD 340,000 14 -15.6 34
2018-07-09 BUY 340,000 14 -254 -12.8
2018-08-27 BUY 340,000 14 -30.4 -20.7
2018-10-01 BUY 340,000 14 -38.7 -20.7

2018-10-30 BUY 250,000 14

LB HSEO| AYF=AUE OfH| AL &5
of NE+E 47



